md 8-33-8004

'uit1|1|umu'unwmn\|a||n|t|m||m||t\ N

\\\); /QA‘ T SECcURITE 04019584 JSSION . tggﬁefzstﬁegizgsssi
u;} - R et i . ’_ e PN

%/9‘\Q SHE b5 J0gs Washington, H.Q 20549 # .| hours per response 12200 :
pmiea P SEC FILE NUMBER..

IR TR R RS ruthnum_
P /

51455

R Y

LBALINT Pt - v FACING PAGE T
Informaltxon Reqmred of Brokers and Dealers Pursuant to Section 17 of the e
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder -
REPORT FOR THE PERIOD BEGINNING __ o [o3 AND ENDING ‘77-/3‘1 03
MM/DD/YY MM/DD/YY
A. REGISTRANT IDENTIFICATION '
NAME OF BROKER-DEALER: ' L C.
OFFICIAL USE ON
Lesac_\/ Tf‘ucl.‘qj CQ./ L.L.< : ' AL - LYA
FIRM iD. NO.

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)
20l South Br*vo«vl' Soite, A4do0

(No and Street) )
E.‘Avmov'\é . Ok lA,L\ O ma, T '73034'

(City) » (State) i (f’ﬁp Code)
NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Dennss  Adbeins ,CPA T (405) LOI-9743

(Area Code — Telephone No.)

e

B. ACCOUNTANT IDENTIFICATION
INDEPENDENT PUBL]C ACCOUNTANT whose opinion: is contained in this Report*

Russedl ¢ Atlens  Pre

(Name — if indiwdwl state last, first, middle name}

5804 Norkn Grend Biud., su.Aqe. D, Ok labeme Crty, OK 931g

(Address) (SKaIC) Zip Code)

«

CHRCK %;rtiﬁed Public Accountant o . ‘ PR'CESSED

{J Public Accountant
[J Accountant not resident in United States or any of its possessxons ﬁ AUG 2 ? Zﬂ%

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the .'v,y 'n,_:mdependent publzc accountan
must be supported by a statement of facts and circumstances relied on as the basis foR\thg exemption. See section 240.17a-5(ej)(2)

OV tA1A 12 A Flotential persons who are to respond to the collection of information



v A
A

v/A

1, 5+aDme\ BOPMC.L\"'\

OATH OR AFFIRMATION '

: - swear (0r afﬁrm) that, to the
best of my lmowledge and belief the accompanying financial statement and supportmg schedul&s pertaJmng to the firm of

Leascy Trading Co., Libl. - e a5 of

Dece ’WL-’*" 31 192°°3 are true and correct. I further swear (or afﬁrm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest m any account classxfied soley as that of
a customer, except as follows: :

JENNIFER MCNAMARA |
Cieveland County §
Notary Public in and for !
State of Oklahoma {

I

This report** contains (check all applicable boxes):

X (a) Facing page.

X (b) Statement of Financial Condition.

X (c) Statement of Income (Loss).

X (d) Statement of Changes in Financial Condition. - Qe:st.; ,

X (e) Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor s Capital.

K (f) Statement of Changes in Liabilities Subordinated to.Claims of Creditors.

X (g) Computation of Net Capital

O (h) Computation for Determination of Reserve Requxrements Pursuant to Rule 15¢3-3.

0O (@ Information Relating to the Possession or control Requirements Under Rule 15¢3-3. -

§Z () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

ﬂ' (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. "

¥ @) An Oath or Affirmation. : th

O

.t - ~

{(m) A copy of the STPC Supplemental Report. '
E (n) A report describing any material inadequacies found to e:ust or found to have existed since the date of the previous audit.

. -
.
-

» b
LU
X ;

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



LEGACY TRADING CO., LLC

AUDITOR’S REPORT AND
FINANCIAL STATEMENTS
For the Year Ending December 31, 2003



TABLE OF CONTENTS
Independent Auditor’s Report . . .......... i 1
Balance Sheet .. ... PP 2
Income Statement ........ ... . ... 3
Statement of Members’ Capital . .. ......... ... ... 4
Statement of CashFlows . ........................... e 5
Notes to Financial Statements . ... .......... ... . it 6-7
Supplemental Information Relating to Financial Statements. . ............. . 8
Supporting Schedule - Computation of Net Capital ....................... 9

Supporting Schedule - Reconciliation of Audited

and Unaudited Computation of NetCapital . . ........................... 10
Supporting Schedule - Reconciliation Between Audited

and Unaudited Statements of Financial Condition
Auditor’s Report on Internal Accounting Control . ........................ 12-13



RUSSELL & ATKINS, PLC
CERTIFIED PUBLIC ACCOUNTANTS

5809 North Grand, Suite D

Dennis Atkins Oklahoma City, OK 73118
Casey Russell Mail: P.O. Box 18311
Oklahoma City, OK 73154
Member SEC Telephone: (405) 607-8743
Practice Section . Fax: (405) 607-8744 -

E-mail: HARCPAS@hotmail.com

INDEPENDENT AUDITOR’S REPORT

Legacy Trading Co., LLC
Oklahoma City, Oklahoma

We have audited the accompanying statement of financial condition of Legacy Trading Co., LLC as of
December 31, 2003 and the related statements of income and members’ capital, cash flows and supporting
schedules for the year then ended. These statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Legacy Trading Co., LLC as of December 31, 2003 and the results of its operation and its cash flows

for the year then ended in conformity with accounting principles generally accepted in the United States of
America. '

Our audit was performed for the purpose of forming an opinion on the basic financial statements taken as a
whole. The accompanying supplemental information contained on pages 8 through 11 is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is supplemental information
required by Rule 17a-5 of the Securities Exchange Act of 1934. Such information has been subjected to the
auditing procedures applied in the audits of the basic financial statements and, in our opinion, is fairly stated, in
all material respects, in relation to the basic financial statements taken as a whole.

February 26, 2004
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LEGACY TRADING CO,, LLC
(a wholly owned subsidiary of Legacy Trading Co. Inc.)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2003

ASSETS
CURRENT ASSETS v
Cash and Cash Equivalents : 2,189
Securities owned, at market 12,729
Accounts Receivable - Clearing Firm ' 85,344
Total Current Assets 100,262
PROPERTY AND EQUIPMENT
Office furniture and equipment 17,572
Less: Accumulated depreciation (10,911)
Total Property and Equipment 6,661
Cash in Clearing Accounts 103,291
Total Assets $ 210,214
LIABILITIES AND CAPITAL
CURRENT LIABILITIES
Accounts Payable -
Due to broker/dealers 61,327
Total Current Liabilities 61,327
MEMBERS' CAPITAL v : 148,887

Total Liabilities and Capital A $ 210,214

The accompany notes are an integral part of the financial statements
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LEGACY TRADING CO., LLC
(a wholly owned subsidiary of Legacy Trading Co. Inc.)
STATEMENT OF INCOME
YEAR ENDED DECEMBER 31, 2003

REVENUES

Trading and investment profits (losses) 274,595
Interest Income 5,090
TOTAL REVENUES 279,685
EXPENSES
Management fees 196,452
Clearing Charges 31,273
NASDAQ terminal fees 35,039
Brokers Commissions 33,750
Office and Administration Expense 11,628
Depreciation 2,448
TOTAL EXPENSES 310,590
Net Loss $ (30,905)

The accompanying notes are an integral part of the financial statements
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LEGACY TRADING CO,, LLC
(a wholly owned subsidiary of Legacy Trading Co. Inc.)
STATEMENT OF MEMBERS' CAPITAL
YEAR ENDED DECEMBER 31, 2003

Balance at beginning of year $ . 164,792
Contributions ' 25,000
Net loss for the year (30,905)
Balance at end of year 3 148,887

The accompanying notes are an integral part of the financial statements
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LEGACY TRADING CO., LLC
(a wholly owned subsidiary of Legacy Trading Co. Inc.)
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Net Loss $

Adjustments to reconcile net income to

net cash provided by operating activities:
Depreciation
{Increase) Decrease in Securities Owned
{Increase) Decrease in Accounts Receivable
(Increase) Decrease in Cash in Clearing Accounts
(Decrease) increase in Accounts Payable
(Decrease) Increase in Due to Broker/Dealers

(30,905)

2,448
(1,348)
(24,981)
25,998
(2,680)
8,112

NET CASH FLOW PROVIDED (USED) IN OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Purchase of Equipment
Contributions to Capital

(23,356)

(1,446)
25,000

23,554

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of year

198

1,991

Cash and cash equivalents at end of year $

2,189

The accompanying notes are an integral part of the financial statements
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LEGACY TRADING CO., LLC
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
For the Year Ending December 31, 2003

NOTE 1 - ORGANIZATION AND HISTORY

The Company was organized on February 17, 1999 as a limited liability company under the laws of the
State of Oklahoma. It is a registered broker/dealer which trades for its own account with no retail
customers.

NOTE 2 — SIGNIFICANT ACCOUNTING POLICIES
Securities owned are valued at market with offsetting adjustments reflected in operations.

Property and equipment are carried at cost. Depreciation is computed using the straight-line method
over the estimated useful life of the assets. The Company is treated as a partnership for income tax
purposes. No provision for federal or state income taxes is made in the accompanying financial
statements since a partnership is not subject to income taxes. The members are required to include
their proportionate share of income in their own income tax returns.

The preparation of financial statements in conformity with general accepted accounting principles
requires management to make estimates and assumptions that affect the reported amount of assets and
liabilities at the date of the financial statements. Actual results could differ from those estimates.

For purposes of the statement of cash flows, the Company considers all cash and highly Jiquid debt

instruments with maturities of three months or less when acquired to be cash equivalents with the

exception of monies on deposit with the Company's clearing firm. Monies on deposit with the clearing
firm are restricted.

NOTE 3 - RELATED PARTY TRANSACTIONS

During the year, the Company paid management fees totaling $196,452 to a principal.
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NOTE 4 — NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission uniform net capital rule (Rule
15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,

2003, the Company had excess net capital of $35,236 as shown below. The aggregate indebtedness to
net capital was .45 to 1.

Minimum capital required $ 100,000
Net capital 135.236
Excess $ 35236

NOTE 5 - CONCENTRATION OF CREDIT

As of December 31, 2003, the Company had on deposit with its clearing firm $103,291. These monies
are not covered by SIPC insurance. The Company also had accounts receivable due from the same
clearing firm of $85,344. The Company owed the clearing firm $61,327. The net concentration of

monies owed to the Company by the clearing firm as of December 31, 2003 was $24,017 or 12% of
total assets.
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LEGACY TRADING CO.,LLC
SUPPLEMENTAL INFORMATION RELATING
TO THE FINANCIAL STATEMENTS
December 31, 2003

STATEMENT RELATING TO THE EXEMPTIVE PROVISION OF RULE 15c-3-1 .l

The Company is exempt from Rule 15¢-3-1 under paragraph (k)(2)(I). The Company does not receive
funds or securities for customers.

STATEMENT OF INFORMATION RELATING TO THE POSSESSION OR CONTROL
REQUIREMENTS UNDER RULE 15¢3-1.

‘The Company is exempt from the possession and control requirements of Rule 15¢3-1 under paragraph

(&)(2)(I). The Company had no customers’ fully paid securities or excess margin securities that
required possession or control, as defined under Rule 15¢3-3, as of December 31, 2003.
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LEGACY TRADING CO,, LLC
(a wholly owned subsidiary of Legacy Trading Co. Inc.)
COMPUTATION OF NET CAPITAL
YEAR ENDED DECEMBER 31, 2003

Total equity from balance sheet $ 148,887

Deduct non-allowable assets
Property and equipment ’ 6,661
$ 142,226
Other deductions or allowable credits
Accounts receivable and non-allowable inventory (238)
Net capital before haircuts on security positions $ 141,988

Haircuts on securities
Other securities 6,751
Undue concentration

6,751

Net capital 3 135,237
Minimum dollar net capital requirement

of reporting broker/dealers 100,000
Excess or deficiency of net capital $ 35,237
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LEGACY TRADING CO,, LLC
(a wholly owned subsidiary of Legacy Trading Co. Inc.)
RECONCILIATION OF AUDITED WITH UNAUDITED
COMPUTATIONS OF NET CAPITAL
YEAR ENDED DECEMBER 31, 2003

Net capital per unaudited Focus Report

Adjustments to unaudited statements

Net capital per audited statements
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LEGACY TRADING CO., LLC
(a wholly owned subsidiary of Legacy Trading Co. Inc.)

RECONCILIATION BETWEEN AUDITED AND UNAUDITED

STATEMENTS OF FINANCIAL CONDITION
YEAR ENDED DECEMBER 31, 2003

Cash, Securities and Clearing Accounts

Property and equipment

Current liabilities

Members' capital

Audited

Unaudited

Statements Adjustments Statements
$ 203,553 $ - 203,553
6,661 ~ 6,661
$ 210,214 $ - 210,214
$ 61,327 $ - 61,327
148,887 - 148,887
3 210,214 $ - 210,214
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RUSSELL & ATKINS, PLC
CERTIFIED PUBLIC ACCOUNTANTS

5809 North Grand, Suite D

Dennis Atkins Oklahoma City, OK 73118
Casey Russell Mail: P.O. Box 18311

Oklahoma City, OK 73154

Member SEC Telephone: (405) 607-8743
Practice Section Fax: (405) 607-8744

E-mail: HARCPAS@hotmail.com

AUDITOR’S REPORT ON INTERNAL ACCOUNTING CONTROL

- Board of Directors

Legacy Trading Co., LLC
Oklahoma City, Oklahoma

In planning and performing our audit of the financial statements and supplemental schedules of Legacy
Trading Co., LLC for the year ended December 31, 2003, we considered its internal control, including
control activities for safeguarding securities, in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on internal
control.

Also, as required by Rule 17a-5(g)(I) of the Securities and Exchange Commission (SEC), we have
made a study of the practices and procedures followed by Legacy Trading Co., LLC including tests of
such practices and procedures that we considered relevant to the objectives stated in Rule 17a-5(g) in
making the periodic computations of aggregate indebtedness and net capital under Rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of Rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company (1) in making the
quarterly securities examinations, counts, verifications and comparisons, and the recordation of
differences required by Rule 17a-13; or (2) in complying with the requirements for prompt payment
for securities under Section 8 of Federal Reserve Regulation T of the Board of Governors of the
Federal Reserve System.

The management of the Company is responsible for establishing and maintaining internal control and
the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable, but not absolute, assurance that assets for which the Company has
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responsibility are safeguarded against lost from unauthorized use or disposition, and that transactions
are executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in accordance with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
error or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that
might be material weaknesses under standards established by the American Institute of Certified Public
Accountants. A material weakness is a condition in which the design or operation of the specific
internal control components does not reduce to a relatively low level the risk that error or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. However, we note the following matter involving the control environment and its operation
that we consider to be material weakness as defined above. This condition was considered in
determining the nature, timing and extent of the procedures to be performed in our audit of the
financial statements of Legacy Trading Co., LLC for the year ended December 31, 2003 and this report
does not affect our report thereon dated February 26, 2004.

There was an inadequate segregation of duties among personnel involved in the accounting
function due to the small size of the Company. Corrective action is not practical under the
circumstances.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe that the Company’s practices and
procedures were adequate at December 31, 2003 to meet the SEC’s objectives except for the item
noted above.

This report is intended solely for the information and use of the Board of Directors, management, the
Securities and Exchange Commission, the New York Stock Exchange, and the National Association of
Securities Dealers, Inc., and other regulatory agencies which rely on Rule 17a-5(g) under the Securities
Exchange Act of 1934 in their regulation of registered brokers and dealers, and is not intended to be
and should not be used by anyone other than those specified parties.

YA X e e

February 26, 2004
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